








Parcerias), which has, among other functions, the task
of guaranteeing the obligations of the public partner
in PPPs contracted by the State of Sio Paulo.
Although the Sao Paulo Partnership Company is
controlled by the state, it is a private law
organisation and its assets can be attached and
seized by judicial order. Private partners therefore
have the possibility of immediately enforcing their
security against the Sao Paulo Partnership Company,
and need not wait for years, with a writ of payment
in hand, to recover debts owed by the state
treasury.

Two other Brazilian states offer good examples of
how innovative security mechanisms contribute to
the success of PPPs. The examples presented below
have been extracted from PPPs contracts that are
already signed.

State of Minas Gerais

State Law 14.868/2003 created the State Public-
Private Partnership Program in Minas Gerais. The
programme has already produced significant resuilts,
and in fact the first sponsored concession for the
operation of highways in Brazil was granted under

Minas Gerais’ PPP Programme. Public consultation is
now underway for an administrative concession of
penitentiaries, which is expected to increase capacity
to accommodate approximately 3000 inmates. Plans
are also being developed for the construction and
operation of a new state government administrative
centre and the construction and operation of a new
central campus for the State University of Minas
Gerais.

The sponsored concession for the operation of
Highway MG 050 offered the private partner a
guarantee granted by another company controlled
by the state, CODEMIG (Companhia de
Desenvolviment Econémico de Minas Gerais, or the
Minas Gerais Economic Development Company).
The guarantee extends to all the accessories of the
principal obligation, including judicial expenses, and
has the same term as the concession contract.

The terms of the guarantee provide for a type
of contractual pledge of revenues generated by the
sale of certain products produced by a private
mining and metalworking company, while this mining
and metalworking company and CODEMIG are
partners in a partnership created to implement the




